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Items Cash flow

F.C. 11000
0.C. 1300

Annual Income 3000
Extra Cost(end of 3"%ear) 4000
Extra Income (every 2 years) 4500
S.V. 5000

n. years 6
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items Alt. A Alt. B Alt. C B
First cost 10000 20000 45000
Operating Cost 400 0 5000
Annual Income (sta. end 0 1500 0
of 4" year)
Extra cost (end 3" year) 0 8000 0
Salvage Value 1500 3500 10000
= 3 6 4
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B ltems Alt. A Alt. B _ARC
First cost 18500 6200 55000
Operating Cost 1500 0 0
Operating Cost{increase 0 4000 0
by 500 for first 7 years)

M.C (started from the 0 0 3500
end of 3" year)
M.C (start end of 8" year) 0 7000 0

= Annual Income 2000 0 3000
Income every 3 years 1000 500 3000
Salvage Value 4000 0 15000
n. 6 o0 12
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